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Nomenclature difference between Arm and SoftBank Group

SoftBank arm

Group
Fiscal year ending March 31, 2026 Fiscal year ending March 31, 2026

FYZ2025 «= FYEZ26

arm



Q2 FYE26: From Revenues to Profits

arm

98% 41%

Non-GAAP Non-GAAP
Gross Margin Operating
$1,135m $20m $1.115m Margin
$648m
License
Revenue
$515m
$467m
Royalty
Revenue
$620m
Revenue Non-GAAP Non-GAAP Non-GAAP Non-GAAP
COSs Gross Profit Operating Expenses  Operating Income

Notes:
1. Depreciation and amortization for Q2 FYE26 was $55m
2. See Arm’s shareholder letter for reconciliation of Non-GAAP metrics to the most directly comparable GAAP metrics.

$417m

Non-GAAP Net
Income
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License revenue up 55% Y/Y due to multiple high-value deals
ATA and CSS grow licensing today; foundation for future royalty growth

Arm Total Access

Arm Total Access (ATA) provides major technology company with broad

range of Arm CPUs and GPUs for multiple years
Enables rapid adoption of Arm’s |IP across many end-products and
I markets

FYE22 FYE23 FYE24 FYE25 FYE26

Compute Subsystems

Compute Subsystems (CSS) provide curated and pre-built systems of
Arm IP for specific applications (smartphone, data center, ADAS, etc.)
Accelerates customers’ time-to-market, reducing cost and risk, delivering
highest performing, energy efficient chip

.o B

FYE22 FYE23 FYE24 FYE25 FYE26
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Semiconductor industry is highly cyclical while growing over long term
- Semiconductor industry has grown at a ~5% CAGR (2018 to 2024) and has seen many cycles

- Current industry demand driven by Al, data center, networking, and consumer electronic markets.

3.0 Arm Addressable Semiconductor Market $ (B) 50%
= Revenue ($Sm) (\“’\O(\/
30.0 == y/y% Q}Qa N 40%
» M
l \
l
25.0
=
r N
2 <
S 200 Q
:
4 \ ” K2
E> N, 0\*‘
..g 15.0 ’oo Lo}
s

10.0

5.0

30%
20%
S,
® 10%
C
o
2
\ 0%
i
!
' -10%
!
4
-3 J
-20%
-30%

il

0.0

Jan I
Mar

L>--— s = 5 2 =2 |l § = 5 o2& =2 & 5 = 35 2 =2 |lc 5 = 35 o = = =
g s 2~ 3222538222828 28382 2 =
2019 2020 2021 2022 2023 2024 2025

Source: WSTS September 2025 Arm Core Addressable includes MCU, MPU, DSP, ASIC/ASSP
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Near-Term Guidance

arm

| Q3FYE%

Revenue ($m) $1.225bn £ $50m
Non-GAAP Operating Expense ($m)’ ~$720m

Non-GAAP fully diluted earnings per share ($)’ $0.41 £ $0.04

(1) For more information and definitions of the non-GAAP measures see the “Key Financial and Operating Metrics” section of our most recent Shareholder Letter,
available at https://investors.arm.com/. A reconciliation of each of the projected non-GAAP operating expense and non-GAAP fully diluted earnings per share, which
are forward-looking non-GAAP financial measures, to the most directly comparable GAAP financial measure, is not provided because Arm is unable to provide such
reconciliation without unreasonable effort. The inability to provide each reconciliation is due to the unpredictability of the amounts and timing of events affecting the
items we exclude from the non-GAAP measure.
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S Platform

C1 CPU cluster Mali G1-Ultra

Ci-Ultra

Introducing

arm lumex

Ci-Ultra

SME2 enabled  Ci-DSU MMU L1

Sl L1
System interconnect ey SLC NoC

. Physical Implementation
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Platform

C1 CPU cluster Mali G1-Ultra

Ci-Pro Ci-
Ci-Pro Ci-P
Next generation CSS for
Al-enabled smartphones
and mobile computers
SME2 enabled C1-DSU MMU L1
glyléjcem interconnect Me ok s

. Physical Implementation
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C1 CPU cluster

Ci-Ultra Ci-Pro

Platform

Ci-

Mali G1-Ultra

Highest performance
Armv9 CPUs

5x Al acceleration

Ci-Pro Ci1-P
Ci-Ultra
Ci1-Pro Ci-Pro
SME2 enabled Ci1-DSU MMU L1
Sl
System interconnect MCN SLC NoC

. Physical Implementation
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Platform

C1 CPU cluster

Ci-Ultra [ C1-Pro B C1-

C1-Pro Ci-P

Ci-Ultra
C1-Pro Ci-Pro

SME2 enabled  Ci-DSU

Mali G1-Ultra

MMU L1

Mobile-First GPU

2x Ray Tracing
Performance

Sl L1
System interconnect S

SLC

NoC

. Physical Implementation
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Platform

C1 CPU cluster

Ci-Ultra [ C1-Pro

Ci-

Mali G1-Ultra

Higher performance
Much greater capability

Delivering higher value

Ci-Pro Ci1-P
Ci-Ultra
SME2 enabled  C1-DSU MMU L1
Sl L1
System interconnect ey SLC NoC

. Physical Implementation
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Arm and Meta Announce Strategic Partnership

N

Meta

arm

Broad strategic partnership from data centers to edge devices

Meta deploying Arm-based compute for general purpose and Al-accelerated workloads

Arm and Meta will optimize open-source software for training and inference applications
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The Future
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