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Nomenclature difference between Arm and SoftBank Group

SoftBank q 'm

Fis ending Mar h312025 Fiscal year ending March 31, 2025

FY2024 = FYE25

arm



FYE25-Q1: From Revenues to Profits
97% 48%

Non-GAAP Non-GAAP
Gross Margin Operating Margin
$939m $24m $915m

448m
> S419m
Royalty
Revenue
S467m
Revenue Non-GAAP Non-GAAP Non-GAAP Non-GAAP Non-GAAP
COGS Gross Profit Operating Operating Net Income
Expense Margin
Notes:
1. Depreciation and amortisation for FYE25-Q1 was $43m
3 © 2024 Arm 2. Non-GAAP Operating Income and Non-GAAP Net Income are non-GAAP metrics. See end of presentation for reconciliation of each to the most directly a r m

comparable GAAP metric



Monthly Semiconductor Industry Revenue [Sbn]

Semiconductor industry recovered after inventory correction

-- Semiconductor industry has recovered from the 2022 inventory correction, now seeing normal seasonality
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Industry demand driven by Al and consumer. Automotive and industrial electronics seeing some weakness.

Q1 smartphone sales up 2.9% year on year
Arm Addressable Semiconductor Market
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Sources: Semiconductor sales - WSTS, July 2024; Handset sales — Counterpoint, July 2024
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Armv9 adoption driving royalty growth

Royalty Revenue by Architecture
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Armv7 & older BArmv8 EArmv9

--  Armv9 commands a higher royalty per chip than prior architectures

--  Armv9 adoption started in smartphones and cloud compute, now growing in automotive, consumer and loT
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Diversification in multiple long-term growth markets

Royalties by End Market - FYE16

Other

Mobile

Royalties by End Market - FYE24

loT / Embedded 20%

Automotive 8% Smartphone

AP 40%

Cloud Compute and
networking 10%
Other mobile 7%

Consumer electronics 15%

- Arm is increasing revenue from markets beyond mobile through a broadening range of products including CPUs and
systems for cloud, automotive and loT/embedded compute
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Note: reference to FYE16 relates to period when Arm was last publicly listed prior to its acquisition by SoftBank.
Note: royalties represent approximate mix, based on reports received from our partners and Arm’s internal assessment of end market
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Client

MOBILE
APPLICATIONS

OTHER
MOBILE

Infrastructure

CONSUMER
ELECTRONICS

Market Sharel

FYE22 to FYE24

Gaining Share in a Massive Market

>99% >99%
64% 67%
24% 30%

CLOUD
COMPUTE

|

9%

NETWORKING
EQUIPMENT

23%

OTHER
INFRASTRUCTURE

12%

loT |Auto

Il

AUTOMOTIVE

loT & EMBEDDED

54%

7

TOTAL
OPPORTUNITY

43%

© 2024 Arm

1 Based on chip value

15%

28%

16%

54%

47%

Market Valuel
FYE22 to FYE24

S16bn S16bn

$65bn $50bn

S15bn S16bn

S12bn S13bn

$45bn $43bn

LI

$214bn $214bn
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Near-Term Guidance

Revenue (Sm) S780m - S830m $3.80b - $4.10b

Non-GAAP Operating Expense (Sm)?! ~S500m ~52.05b

Non-GAAP fully diluted earnings per share (S)! $S0.23 -$0.27 $1.45 - S1.65

(1) For more information and definitions of the non-GAAP measures see the “Key Financial and Operating Metrics” section of our most recent Shareholder Letter, available at https://investors.arm.com/. A reconciliation of
each of the projected non-GAAP operating expense and non-GAAP fully diluted earnings per share, which are forward-looking non-GAAP financial measures, to the most directly comparable GAAP financial measure, is not
provided because Arm is unable to provide such reconciliation without unreasonable effort. The inability to provide each reconciliation is due to the unpredictability of the amounts and timing of events affecting the items

we exclude from the non-GAAP measure.
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The Future
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