SOFTBANK CORP.
CONSOLIDATED FINANCIAL REPORT

For the threeemonth period ended June 30, 2004
Tokyo, August 11, 2004
FINANCIAL HILIGHTS

1. Resultsof Operations

(Million yen; amounts less than one million yen are omitted.)

Net Sales Operating loss Ordinary loss Net loss
Million yen % Million yen % Million yen % Millionyen %
Three-month period
ended ¥147,311 418 ¥(3,819) - ¥(11,669) - ¥(17,876) -
June 30, 2004
Three-month period
ended ¥103,881 - ¥(24,197) - ¥(30,633) - ¥(34,734) -
June 30, 2003
FY 2004
April 2003 through ¥517,393 ¥(54,893) ¥(71,901) ¥(107,094)
March 2004
Net loss per share- Net loss per share-
primary diluted
Yen Yen
Three-month period
ended ¥(50.87) -
June 30, 2004
Three-month period
ended ¥(103.31) -
June 30, 2003
FY 2004
April 2003 through ¥(314.72) -
March 2004
Notes:

Percentage changes for net sales, operating loss, ordinary loss and net loss are compared with the corresponding
three-month period of the previous fiscal year.



2. Financial Condition

(Million yen; amounts less than one million yen are omitted.)

Shareholders Shareholders’ equity
Total assets Equity ratio (%)
equity per share (yen)
Million yen Million yen % Yen
June 30, 2004 ¥1,667,303 ¥230,645 13.8 656.36
June 30, 2003 ¥1,008,478 ¥272,630 27.0 809.35
FY 2004
March 31, 2004 ¥1,421,206 ¥238,080 16.8 677.40
3. Cash Flows
(Million yen; amounts less than one million yen are omitted.)
Cash and cash
Operating activities Investing activities Financing activities equivalents
at the end of the period
Million yen Million yen Million yen Million yen
Three-month period
ended ¥(11,937) ¥(23,301) ¥98,752 ¥504,395
June 30, 2004
Three-month period
ended ¥(37,821) ¥(7,899) ¥22,791 ¥124,660
June 30, 2003
FY 2004
April 2003 through ¥(83,829) ¥81,878 ¥306,390 ¥437,132
March 2004
4. Scope of Consolidation at June 30, 2004
Consolidated subsidiaries: 184
Equity-method non-consolidated subsidiaries: 7
Equity-method affiliates: 99
5. Changesin Scope of Consolidation
Consolidated subsidiaries:
Newly added: 10
Excluded: 3
Equity-method non-consolidated
subsidiaries and affiliates:
Newly added: 5
Excluded: 2



M anagement Policies

The core management philosophy of the SOFTBANK Group (hereafter “the Group”) is “Endeavoring to
benefit society and the economy by fostering the sharing of wisdom and knowledge gained through the IT
revolution.” By conducting business activities in a creative manner, the Group focuses its energy on both
contributing to the development of society and increasing its corporate value.

The household penetration rate of broadband connections in Japan is aready more than 30%, bringing the
country closer to the full-fledged advent of the ubiquitous information age and making broadband an integral
eement of infrastructures for daily activitiess. SOFTBANK CORP. (hereafter “the Company”) is
concentrating on developing Japan’s broadband market with the aim for becoming a lifestyle company that can
provide broadband for every aspect of people's lives. The cumulative number of lines instaled in the
Group's Yahoo! BB comprehensive broadband service exceeded 4.28 million at the end of June 2004, enabling
the Group to retain its leading position in the ADSL service market among Japan’s communications carriers
and ISPs. The Group also continues to hold an overwhelming lead in the IP telephony market, where the
cumulative lines installed of its BB Phone IP telephone service rose to 4.03 million at the end of June 2004
(based on Company data).

As part of its strategy to translate its comprehensive broadband strategy into action, the Company in July 2004
acquired 100% of the issued and outstanding common stock of JAPAN TELECOM CO., LTD. Through this
acquisition, the Group has raised the number of lines installed for individual and corporate customers to
approximately 10 million and raised annual consolidated net sales to approximately ¥1 trillion.  In addition to
enlarging the scale of operations, this acquisition is producing synergies between the Group’s operations which
are strong in the consumer market, and the operations of JAPAN TELECOM CO., LTD. which are strong in
the corporate market.

The medium- and long-term management strategies are to generate stable earnings and cash flows by making
the broadband infrastructure business more profitable, and to strengthen attractive content in a manner that
draws on synergies among Group companies by utilizing the broadband infrastructure business as a platform.
As its customer base grows, the Group will offer more value-added services with an increase of ARPU
(Average Revenue Per User) and profit margins by utilizing its full-IP network, one of the largest in the world.
Regarding growth in the number of customers, the target is to raise the cumulative number of lines installed of
Yahoo! BB to more than 6 million by the end of September 2005. In the broadband business domain, the aim
is to create new profit opportunities by not limiting activitiesto ADSL, offering services that are best suited to
current trends in technological progress, cost efficiency, market conditions and other areas. At Internet-based
Group companies, the Group will raise its overal profitability by strengthening operations in the content
domain; the BBTV service over the ADSL network at BB Cable Corporation, the Internet auction and shopping
businesses at Y ahoo Japan Corporation and others. Regarding specific earnings targets, the Group is aiming
to achieve a monthly operating surplus during the current fiscal year.



Important management issues are achieving profitability in the broadband infrastructure business at an early
stage, diversifying fund procurement methods and bolstering the management system for information security.
To continuously meet the demand for funds in the broadband infrastructure business and other areas, the
Group continues to secure a variety of means for procuring funds. To increase corporate value, the Group is
managing its finances so as to achieve the optimal composition of capitalization. Regarding the information
security management system, countermeasures consisting of 649 items have already been taken involving the
protection of customer information. The Group continues to maintain the highest level of information
security management system and is working as one to protect al of itsinformation resources.



Results of Operations and Financial Position

1. Consolidated Results of Operations

<Overview of First Quarter Results>

In the first quarter ended June 30, 2004, net sales increased ¥43,429 million, or 42%, compared with the first
quarter of the previous fiscal year, to ¥147,311 million. Steady growth in Broadband Infrastructure segment
sales continued along with the increase in the number of paying customers in the Yahoo! BB service. In
addition, net salesincreased in the Internet Culture and e-Finance segments.

The operating loss decreased ¥20,378 million to ¥3,819 million compared with the first quarter of the previous
fiscal year. There was a continued improvement in the operating loss in the Broadband Infrastructure
segment because of the increase in net sales and other factors.  In addition, aggregate operating income for all
segments other than Broadband | nfrastructure continued to grow, with an increase of ¥9,826 million, or 209%,
compared with the first quarter of the previous fiscal year, to ¥14,518 million.

There was a decrease of ¥18,964 million in the ordinary loss to ¥11,669 million compared with the first quarter
of the previous fiscal year. Net equity in loss under the equity-method was ¥2,295 million compared to net
equity in gain under the equity-method of ¥880 million recorded in the same quarter of the previous fiscal year,
because Aozora Bank, Ltd. isno longer accounted for using the equity method due to the sale of all shares held
in Aozora Bank, Ltd. There was an exchange loss of ¥1,696 million due to the yen’s depreciation
compared with a gain of ¥364 million in the same quarter of the previous fiscal year. Interest expense
increased ¥2,232 million to ¥5,000 million compared with the first quarter of the previous fiscal year because
of the increase in interest-bearing debts. Due to these factors, net non-operating expenses were ¥7,849
million, ¥1,414 million more than the same quarter of the previous fiscal year.

The net loss decreased ¥16,858 million to ¥17,876 million compared with the first quarter of the previous
fiscal year. Net special income increased ¥1,703 million to ¥7,398 million compared with the same quarter of
the previous fiscal year. This includes an aggregate gain of ¥6,302 million on the sale of investment
securities such as sharesheld in E*TRADE SECURITIES CO., LTD. and M.P. Technologies, Inc.

<First Quarter Results by Business Segment>

Broadband Infrastructure—Segment sales increased ¥22,366 million, or 94%, compared with the first
quarter of the previous fiscal year, to ¥46,175 million. There was steady growth in the number of paying
customers in the Yahoo! BB service as the service maintained low monthly churn rate of between 1% and 2%.
Furthermore, there was an increase in the share of customers using value-added services such as more
high-speed services and wireless LAN. These factors contributed to growth in net sales at SOFTBANK BB
Corp. and ISP revenue at Y ahoo Japan Corporation. The segment had an operating loss of ¥18,337 million
mainly due to continuing customer acquisition costs. However, there was growth in the number of paying
customers and ARPU. Furthermore, fixed costs have remained almost constant level as net sales have
increased. Due to these factors, there was a large decrease of ¥10,552 million in the operating |oss compared
with the same quarter of the previous fiscal year.



e-Commer ce—Segment sales increased ¥1,725 million, or 3%, compared with the first quarter of the previous
fiscal year, to ¥58,035 million. Operating income increased ¥895 million, or 139%, compared with the first
guarter of the previous fiscal year, to ¥1,540 million. At SOFTBANK BB Corp., strong sales of highly
profitable security-related software underpinned sales of mainstay software distribution. There was an
improvement in the operating margin due to measures to raise efficiency, such as a redeployment of employees
to the broadband infrastructure business and a review of distribution systems.

e-Finance—Segment revenue increased ¥8,897 million, or 127%, compared with the first quarter of the
previous fiscal year, to ¥15,906 million and operating income increased ¥3,523 million, or 787%, compared
with the first quarter of the previous fiscal year, to ¥3,970 million. A major source of revenue growth was the
acquisition of a controlling stake in WORLD NICHIEI Securities Co., Ltd.* Other factors were significant
increases in brokerage commission revenue and financial income from interest and dividends at E* TRADE
SECURITIES CO., LTD. due to the higher trading volume in Japan’'s active stock markets. In the first
quarter, this segment recorded a ¥2,534 million gain on sale of investment securities as special income
resulting from the partial sale of sharesheld in E*TRADE SECURITIES CO., LTD.

*WORLD NICHIEI Securities Co., Ltd. and SOFTBANK FRONTIER SECURITIES CO., LTD. merged in February 2004 to
form WORLD NICHIEI FRONTIER Securities Co., Ltd.

Media & Marketing—Segment sales decreased ¥577 million, or 16%, compared with the first quarter of the
previous fiscal year, to ¥3,021 million and the operating loss increased ¥108 million to ¥327 million compared
with the same quarter of the previous fiscal year. This performance mainly reflects lower sales of magazines
and books at SOFTBANK Publishing Inc. amid a prolonged slump in the IT publishing market. In the first
quarter, this segment recorded a ¥2,040 million gain on sale of investment securities as special income
resulting from the partial sale of sharesheld in M.P. Technologies, Inc.

Broadmedia—Segment sales decreased ¥47 million, or 2%, compared with the first quarter of the previous
fiscal year, to ¥3,077 million. The operating loss increased ¥88 million to ¥838 million compared with the
same quarter of the previous fiscal year. This was due mainly to depreciation expenses, leasing fees,
development-related expenses, and other expenses incurred by a marketing campaign at BB Cable Corporation
which operates the BBTV service viathe ADSL network under which basic monthly fees and some other fees

were waived.

Internet Culture—Segment sales increased ¥7,904 million, or 60%, compared with the first quarter of the
previous fiscal year, to ¥21,070 million and operating income increased ¥4,455 million, or 67%, compared
with the first quarter of the previous fiscal year, to ¥11,103 million. Steady growth continued at Y ahoo Japan
Corporation as this company executed a business strategy that leverages the Yahoo brand, which is being
backed by the collective activities of al global Yahoo group companies. Making a particularly large
contribution to sales growth in the first quarter was an increase in the sales of information listings due to the
start of Yahoo! RIKUNABI, a recruiting information site offered through a tie-up with RECRUIT CO., LTD.
Growth in advertising sales also continued.



Technology Services—Segment sales increased ¥1,434 million, or 35%, compared with the first quarter of the
previous fiscal year, to ¥5,541 million.  Thiswas mainly due to an increase in sales relating to the backoffice
service on e-commerce sites, network system design, construction, operation and maintenance services,
security equipment and other products of SOFTBANK TECHNOLOGY CORP. Along with the increase in
sales, operating income increased ¥113 million, or 238%, compared with the first quarter of the previous fisca

year, to ¥160 million.

2. Financial Position

<Balance Sheet Analysis (comparison with the end of fiscal 2004)>

Total assets increased ¥246,097 million to ¥1,667,303 million. The main reasons were a ¥45,390 million
increase in cash and deposits and a ¥73,305 million increase in cash segregated as deposits related to securities
business and receivables related to margin transactions mainly at E*TRADE SECURITIES CO., LTD. and
WORLD NICHIEI FRONTIER Securities Co., Ltd. Investment securities increased ¥81,833 million because
of an increase in the market value of shares held in Yahoo! Inc. and others.

Total liabilities increased ¥243,335 million to ¥1,333,673 million. There was a ¥74,144 million increase in
payables related to margin transactions and guarantee deposits received from customers related to securities
business mainly at E*TRADE SECURITIES CO., LTD. and WORLD NICHIEI FRONTIER Securities Co.,
Ltd. In addition, there was an increase of ¥20,872 million in bonds mainly due to the issuance of convertible
bonds by SOFTBANK INVESTMENT CORPORATION. There was an increase of ¥61,261 million in cash
receipt as collateral under security deposit agreements in other current liabilities and a ¥66,242 million
increase in derivative liabilities associated with derivative transactions utilizing Yahoo! Inc. stock in other

long-term liabilities.

Shareholders equity decreased ¥7,435 million to ¥230,645 million. The increase in the market value of
Yahoo! Inc. stock and other investments raised net unrealized gain on other securities by ¥53,339 million
while there was a ¥43,521 million increase in net unrealized loss on derivative instruments based on market
value. |Inaddition, accumulated deficits increased ¥20,474 million mainly due to the net loss.

<Cash Flow Analysis>

There were positive cash flows of ¥67,291 million in the first quarter as cash was provided by financing
activities while cash was used in operating and investing activities. As a result, there was a net increase of
¥67,262 million in cash and cash equivalents to ¥504,395 million compared with the previous fiscal year end.

Net cash used in operating activities was ¥11,937 million. Loss before income taxes and minority interest
was ¥4,271 million, mostly resulting from the operating loss in the Broadband Infrastructure segment. In
addition, income taxes paid at Y ahoo Japan Corporation and certain other companies were ¥19,663 million.

Depreciation and amortization was ¥9,850 million.



Net cash used in investing activities was ¥23,301 million. Cash of ¥16,762 million was used for the
purchase of property and equipment and intangibles, mainly transmission equipment at SOFTBANK BB Corp.

Net cash provided by financing activities was ¥98,752 million. The maor components were ¥62,853
million in proceeds from security deposit agreements which isincluded in the “others, net” item, and ¥19,995
million in proceeds from the issuance of convertible bonds by SOFTBANK INVESTMENT CORPORATION.



The SOFTBANK Group

Asof June 30, 2004, the SOFTBANK Group comprised 290 companies with operation in 8 segments as follows.

Equity-method
Consolidated non-consolidated
Business segment subsidiaries subsidiaries and Principal products and operational content of each business
affiliates
Broadband ADSL high-speed Internet connection service and | P telephony
1 | 16 6 service; fiber-optic ultra-high-speed I nternet connection service and
nfrastructure ;
other operations
Distribution of PC software and such hardware as PCs and
> eCommerce 17 8 peripherals; enterprise solutions; diversified e-commerce businesses,
' including business transaction platform (B2B) and consumer-related
e-commerce (B2C)
All-inclusive financia operations, including on-line security
3. eFinance 46 8 business; management of domestic venture capital funds; incubation
of portfolio companies
i . Book and magazine publication in such areas as PCs, the Internet,
4. Media& Marketing 10 6 entertainment, etc.; development of web content specialized in IT
5  Broadmedia 14 2 Provisior_1 of_applications anc_i content for broadband broac_icasting and
communications and promoting the spread of such operations
Internet-based advertising operations; broadband portal business;
Internet Culture 19 Internet-based auction business
Technology Services 7 3 System solution business; business solution business
Overseas Funds 39 63 U.S.- and Asia-focused global vef]ture capital businesswith amain
focus on Internet-related companies
9 Others 16 5 Hol (_ji ng company functions for overseas operations; back-office
servicesin Japan
Total 184 106

Note: SOFTBANK BB Corp., which is engaged in the Broadband Infrastructure and e-Commerce segments, is included in the

Broadband Infrastructure segment; Yahoo Japan Corporation, which is eng

aged in the Internet Culture and Broadband Infrastructure

segments, isincluded in the Internet Culture segment. Both of them are consolidated subsidiaries.
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CONSOL IDATED BALANCE SHEETS

(Millions of yen; amounts less than one million yen are omitted.)

June 30, 2004 March 31, 2004 Incresse June 30, 2003
Amount % Amount % | (Decreas) Amount %
ASSETS

Current as=ts

Cash and deposits ¥372,413 ¥327,023 ¥45390 | ¥129,358

Notes and accountsreceivable- trade 82,191 87,982 (5,790) 54,710

Marketable securities 135,399 113,659 21,739 2562

Inventories 31,755 25,064 6,691 35959

Deferred tax assts 3,989 5,255 (1,265) 6,228

Cash segregaed.a.sdepo.sts 128211 95,532 32,679 45,182

related to securities business

Receivablesrdated to margin transactions 221,669 181,043 40,626 63,138

Other current assets 70,608 64,105 6,502 65,345

Less: Allowancefor doubtful accounts (7,489) (11,726) 4,236 (8,179)

Totd current ass=ts 1038748 | 623 837940 | 625 150809 | 394305 | 39.1
Non-current as=s
Property and equipment, net

Transmission eguipment 92,676 92,231 445 91,215

Others 24,208 22,948 1,260 20417

Totd tangible assets 116,885 70 115,179 81 1,706 111633 | 111
Intangibleasss, net:

Consolidation adjustment - - - 8,965

Other intangibles 18582 17,028 1553 15461

Totd intangible assets 18582 11 17,028 12 1553 24427 | 24
Invementsand other assets:

Investment securities 344,740 262,906 81833 | 341,183

Investmentsin partnerships 92,759 86,64 6,104 88,730

Deferred tax assets 32,059 20,303 2,756 33,536

Other asts 26,075 24,461 1613 16,112

Less: Allowancefor doubtful accounts (4,345) (4,324) (20 1,799

Totd invesments and other assets 491288 | 295 39001 | 281 92287 | 477,769 | 474
Deferred charges 1,797 01 2,056 01 (259 #A3| 00

Total as=ts ¥1,667,303 | 1000 | ¥1,421,206 | 100.0 ¥246,097 |¥1,008478 | 100.0

10



CONSOL |DATED BALANCE SHEETS

(Millions of yen; amounts|essthan one million yen are omitted.)

June 30, 2004 March 31, 2004 Increese June 30, 2003
Amount % Amount % | (Decreass) Amount %
LIABILITIESAND
SHAREHOLDERS EQUITY
Current liabilities
Notes and accounts payable - trade ¥39,066 ¥A7,613 ¥(8,546) ¥38,509
Short-term borrowings 103421 83,841 14579 145432
Commercid paper 10,000 11,000 (1,000 4,000
Current portion of corporate bonds 36,154 36,154 - 56,279
Accounts payable- other 63815 66,420 (2604 | 66586
and accrued expensss ' ’ ' ’
Income taxes payable 9,688 18,858 (9,269) 9,856
Deferred tax ligbilities 1,056 233 822 9,5%
Payablesrdated to margin transactions 199,785 160,382 39,402 53,250
Guarantee deposits received from
» . 118,853 84,111 34,742 46,424
customersrelated to securities business
Other current ligbilities 117,831 42125 75,706 21,189
Tota current ligbilities 699674 | 420 555742 | 391 143931 | 451,126 | 44.7
Long-term liabilities
Corporate bonds 317,939 297,067 20,872 121,04
Long-term debt 152,483 142,477 10,012 34,969
Deferred tax liabilities 60,703 58,212 2491 57,634
Consolidation adjustment 1,059 1721 (662) -
Other ligbilities 100,171 33,745 66,425 21,231
Totd long-term liabilities 632,363 | 378 533224 | 375 99,138 234980 | 233
Reservesunder special laws
Reservefor securitiestrading ligbilities 1519 1,267 252 635
Reservefor commoditiestrading ligbilities 116 103 12 76
Totd reservesunder specid laws 1,636 01 1371 01 264 71| 01
Total liabilities 1333673 | 800| 1,090337| 767 243335 686,818 | 68.1
Minority interest
i consolidated Subsidiaries 102,985 6.2 92,787 65 10,197 29029 | 49
Shareholders equity:
Common stock 162,303 9.7 162303 | 114 - 137,867 | 136
Additiond paid-in capitd 186,690 12 186690 | 131 - 162,264 | 16.1
Accumulated deficits (231,100 | (138)| (210625) | (14.8) (20474) | (138516) |(137)
Net unredized gain on other securities 158,538 95 105,198 74 53,338 90,879 9.0
Net unredlized loss on derivetive
. (52983) | (32 (9462) | (06) (43521) - -
indruments
Trandation adjustments 7272 04 4,044 03 3,228 2176 | 20
Less Tressury stock (75 | (00 66) | (0.0 ) (40) | (00
Total shareholders equity 230645 | 138 238080 | 168 (7,435) 272630 | 270
Total iabilitiesand . ¥1,667,303 | 1000 | ¥1421,206 | 1000 | ¥246,097 |¥1,008478 | 100.0
shareholders equity

11



CONSOLIDATED STATEMENTSOF OPERATIONS

(Millions of yen; amounts|essthan one million yen are omitted.)

Three-month period | Three-month period i Fy2004
ended June 30, 2004 | ended June 30, 2003 Increase April 2003 through
(Decreax) March 2004
Amount % Amount % Amount %
Net sales ¥147,311 | 1000 | ¥103,881 | 1000 ¥43429 ¥517,393 | 1000
Cod of sales 92,770 | 630 83824 | 80.7 8,96 384,024 742
Grossprdfit 54540 | 37.0 20057 | 193 34,483 133,369 258
Saling, general and administrative 58359 | 396 44255 | 426 14,104 188,263 364
expenses
Operatingloss (3819 | (26)| (24297 | (233 20,378 (54,893) | (10.6)
Interest income 550 159 301 79
Exchangegan - 364 (364 6,508
Equity in gain under the equity method - 830 (880) -
Income from investmentsin partnerships 5,526 566 4,960 3,205
Other non-operaing income 1,257 1,169 88 4,000
Non-operating income 7334 50 3139 30 4,194 14,514 28
Interest expense 5,000 2,767 2232 12,052
Exchangeloss 1,696 - 1,696 -
Equity in lossunder the equity method 2,295 - 2,295 2,276
Expensesfrom investmentsin partnerships 4,266 973 3,292 2,040
Other non-operating expenses 1926 5834 (3,908) 15,152
Non-oper ating expenses 15184 | 103 9575 92 5,608 31,521 6.1
Ordinary loss 1,669 | (79| (30633) | (295 18964 (70,901 | (139
Gain on sdeof investment securities 6,302 11,280 (4,977) 37,601
Other gpecid income 3460 1,082 2377 5,185
Special income 9,763 6.6 12362 | 119 (2599) 42,786 83
Special loss 2,365 16 6,667 64 (4,302 47,629 9.2
Lossbeforeincometaxesand minority @27 | 29| @499 | 40| 20667 | (709 | (149
interest
Incometaxes
Current 8,927 6.1 9,360 90 (433 24,530 48
Deferred (3H9 | (27 (721) | (0.7) (3,229 (9,330) (198
Minority interest 8,626 5.8 1,156 11 7470 15,156 29
Net loss ¥17876) | (121) | ¥34,734) | (334) ¥16,858 | ¥107,094) | (20.7)

12



CONSOL IDATED STATEMENTSOFADDITIONAL PAID-IN CAPITAL AND RETAINED EARNINGS

(Millions of yen; amounts|ess than one million yen are omitted.)

FY 2004
Three-month period | Three-month period _
April 2003 through
ended June30,2004 | ended June30, 2003
March 2004
ADDITIONAL PAID-IN CAPITAL
Additional pa'd"n_ CaP't""' , ¥186,690 ¥162231 ¥162,231
at the beginning of the period
Increase dueto issuance of shares - - 24,425
Increasein paid-in capitd dueto 2 -
sdeof tressury sock
Additi - ;
dditional paic-in capital ) ¥186,690 ¥162,264 ¥186,690
at theend of theperiod
FY 2004
Three-month period | Three-month period April 2008 throuch
ended June30,2004 | ended June30, 2003 P o
March 2004
ACCUMULATED DEFICITS
Accumulated deficits
210,625 101,031 101,031
at the beginning of the period # ) 4 ) ! )
Net loss (17,876) (34,734) (107,094)
Ceshdividends (2,459) (2,342 (2,342
Bonusesto directors (172 (70) (73
Net adjusmentsto retained ingsduet
| . sto retan eem'lng.s ueto 1 337 (287)
changein scope of the consolidation
Increase due to merger - - 202
Decrease dueto merger ) - -
Accumulated deficits
231,100 138,516 210,62
at theend of theperiod ¥ ) 4 ) ! )

Note: Under Japanese GAAR, the cumulative effect arising from any changesin the scope of consolidation istreated
as an adjusment to retained earnings in the consolidated statements of additiona paid-in capitd and retained earnings.
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CONSOL IDATED STATEMENTSOF CASH FLOWS

(Millions of yen; amounts less than one million yen are omitted.)

Three-month period | Three-month period Apil I;(;O?azo?:rwgh
ended June 30, 2004 | ended June 30, 2003
March 2004
.Cash flowsfrom operating activities:
Loss beforeincome taxes and minority interest ¥(4,271) ¥(24,938) ¥(76,744)
Adjugmentsto reconcile loss before income taxes and
minority interest to net cash used in operating activities:
Depreciation and amortization 9,850 7,587 32,864
Equity inloss (gain) under the equity method, net 2,205 (830) 2,276
Gain on sdeof marketable and invesment
L (6,289) (11,259 (27,032
securities, net
Exchangeloss (gain), net 1,506 567 (5,366)
Interest and dividend income (836) (322 (1,323
Interest expense 5,000 2,767 12,052
Decrease (increese) inreceivables- trade 5,508 9,626 (25,023
Decreasein payablestrade (7,832 (20,172 (9,531
Increasein other receivables (33483 (11,297) (75,485)
Increasein other payables 39,830 8,587 73,831
Others, net (4,485) 13,324 38,2898
Sub-totd 6,792 (26,311) (61,199)
Interest and dividendsreceived 1,080 552 978
Interest paid (1,373 (2,174 (11,206)
Income taxes paid (19,663) (9,886) (16,174)
Refund of incometaxes 1,227 - 3,767
Net cash used in operating activities (11,937) (37,821) (83,829
- Continued -
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CONSOL IDATED STATEMENTSOF CASH FL OWS (Continued)

(Millions of yen; amounts|lessthan one million yen are omitted.)

Three-month period | Three-month period Apil ZYOOZCa(’?:rough
ended June 30, 2004 | ended June 30, 2003
March 2004
.Cash flowsfrom investing activities
Purchase of property and equipment and intangibles (16,762) (22,890) (61,472
Purchase of marketable and investment securities (8,343) (686) (38,945)
Proceeds from sdle of marketable and investment
» 6,048 19,559 151,136
securities
Additiond investmentsin nenly consolidated entities (822 - 1,693
Sdeof interestsin subddiaries previoudy consolidated - - (1,267)
Proceeds from sale of interestsin consolidated
e 4939 292 20212
ubgdiaries
Increesein loan receivables (3923 (2,729 (23,028)
Coallection of loans 2191 812 22577
Others, net (6,628) (2,258 1871
Net cash (used in) provided by investing activities (23,301) (7,899) 81,878
.Cash flowsfrom financing activities:
Increese (decresse) in short-term borrowings, net 11,966 (22,850) (76,851)
Proceeds from issuance of commercid paper 20,000 - 77,500
Redemption of commercia paper (21,000 - (70,500)
Proceeds from long-term debt 10,000 45,406 204,828
Repayment of long-term debt (2,028) (859) (50,993)
Proceeds from issuance of bonds 19,995 - 216,636
Redemption of bonds - (108) (56,870)
Proceeds from issuance of shares - - 48,631
Proceeds from issuance of sharesto minority shareholders 360 43 3,704
Ceshdividendspad (1,729 (1,530 (2,317)
Cash dividends paid to minority shareholders (1,664 54 (12
Others, net 62,853 2,745 12,735
Net cash provided by financing activities 98,752 22,791 306,390
. Effect of exchangerate changes 3,778 213 (13,459)
. Net increase (decreass) in cash and cash equivalents 67,291 (22,716) 290,980
JIncreasein cash and cash equivalentsduetothe 10 i )
companies newly consolidated
.Decreasein cash and cash equivalentsdueto
excdluson of theentities previoudy consolidated “9) (9 (1373
JIncreasein cash and cash equivalentsdueto merger 6 - -
.Cash'and cash equivalentsat the beginning of the 43713 1475% 147526
period
.Cagh and cash equivalentsat theend of theperiod ¥504,395 ¥124,660 ¥437,132
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Bagsof Presentation of Consolidated Financial Satements

1. Changesin scopeof consolidation
As of June 30, 2004, SOFTBANK CORP the "Company" consolidated 184 subddiaries. 18 subsdiaries were not

consolidated due to their immateridity in terms of the consolidated totd assets, net sdes, net loss and accumulated deficits of the
SOFTBANK consolidated financid statements.

Main changesin the scope of the consolidation were asfollows

<Increass>

E*TRADE KOREA CO,, LTD Changefrom an dfiliate due to acquisition of
additiond shares
Other 9 companies
<Decreas=>
SOFTBANK TECHNOLOGY HOLDINGS CORP. Merger
Other 2 companies

2. Changesin scopeof equity method
As of June 30, 2004, the Company hdld 7 non-consolidated subgdiaries and 99 efiliates, dl of which were accounted for

under the equity method.

Main changesin gpplication of the equity method were asfollows

<Incress=>
5 companies
<Decreas=>
E*TRADE KOREA CO,, LTD Changeto aconsolidated subsidiary dueto
acquistion of additiona shares
Other 1 company

3. Summary of sgnificant accounting policies
[1] Evauation standards and methods for mgjor assets
(1) Marketable securities and investment securities

Held-to-maturity debt securities: Stated at amortized cost

Other securities:

With market quotations:
Sated a fair vaue, which represents the market prices at the balance sheet date (Unredlized gainlossareincluded as

asgparate component in shareholders equity, net of tax, while cost is primarily determined using the moving-average
method)

Without market quotations: Caried at codt, primarily based on the moving-average method
(2) Deivativeingruments Sated a far vdue

(3) Inventories: Caried a cog, primarily based on the moving-average method
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[2] Depreciaion and amortization

(1) Property and equipment:

Transmission equipment: Computed using the straight-line method

Others Computed primarily using the declining-baance method
(2) Intangible asdts: Computed using the sraight-line method

[3] Accounting principlesfor mgor alowances and accruas
Allowancefor doubtful accounts
Allowance for doubtful accounts is caculated based on the aggregate amount of estimated credit losses on doubtful
recaivables, plus an amount for receivables other than doubtful receivables caculated usng higtorica write-off
experienceratiosfrom certain prior periods.

[4] Trandation of foreign currency transactions and accounts

All assetsand lighilitiesin foreign currencies are trandated a the foreign exchange rates prevailing at the repective baance
sheetdates  Exchangegainsor losses are charged to the net income when incurred.

Thetrandation of revenues and expensssin the financid statements of foreign consolidated subsidiariesinto Japaneseyenis
performed by usng the average exchange rate for the period. Assats and ligbilities are trandated using the foreign
exchange rates prevailing a the baance sheet dates and capitd gock is trandated usng the hidorica rates  Foreign
currency financid statement trandaion differences are presented as a separate component of " Shareholders equity”, except
for the portion pertaining to minority shareholders, whichisinduded in"Minority interest in consolidated subgdiaries’'.

[5] Capitd lease
Under the Jgpanese accounting Sandards, capitd leases, as defined therein, other than those whereby the ownership of the

assats is trandferred to the lessee a the end of the lease term, are permitted to be accounted for as operating leases with a
footnote disclosure of the estimated acquisition cogt, estimated accumulated depreciaion and future lesse payments or

receipts

[6] Accounting for significant hedge transactions

(1) Hedge accounting

Unredlized gains and loses, net of tax, on derivative instruments that are qudified as an effective cash flow hedge a a
consolidated subgidiary in the United States of America are reported as a separate component of “ Shareholders eguity” in
the Company’s consolidated baance shests As such, unredized gains and losses asociated with the derivative
instrumentswill be recognized into earnings in the same period during which the hedged assets and liabilities are recognized
in eanings.

(2) Deivativeingrumentsfor hedging and hedged items
Derivativeingrumentsfor hedging: Prepaid variable share forward contract (the collar transaction)
Hedged as==t: Equity security

(3) Hedging policy
The purpose of the collar transaction is to hedge the variability of cash flows associated with the future market price of the
underlying equiity security.
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[7] Accounting method for consumption taxes
Consumption taxes are accounted for using net-of-tax method.

4. Scopeof cash and cash equivalentsin the consolidated satementsof cash flows

"Cash and cash equivadents' comprises cash on hand, bank deposits withdrawable on demand and highly liquid investments
with initid meturities of three monthsor lessand alow risk of fluctuationin value.

Additional infor mation

On duly 30, 2004, the Company acquired al 143,855,424 issued and outstanding common stock of JAPAN TELECOM CO., LTD.
JAPAN TELECOM CO., LTD has become a consolidated subsidiary of the Company, accordingly.
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NOTES

1. Accumulated depreciation of property and equipment

2. Number of treasury sock held by the Company

Held by the Company common stock

June 30, 2004

57,721 million yen

June 30, 2004

34500 shares

March 31, 2004

49,426 millionyen

March 31, 2004

32,730 shaes

Number of sharesissued commonstock 351,436,826 shares 351,436,826 shaes

3. Recavablesand payablesrdated to margin transactions
Receivables and payables related to margin transactions in securities busnesses engaged by certain consolidated subsdiaries

wereasfollows

Receivables-
Loansreceivable from customersfor
margin transactions
Cash deposits (collaterd) for securities
borrowed from securities companies

Payables-
L oans payable to securities companies
for margin transactions
Proceeds from securities sold for margin
transactions

4. Asxtspledged ascollateral
(1) Forfutureleaseliabilities
Asstspledged ascollaierd:
Notes and accounts receivable - trade

Other current assets
(accountsreceivable—other)

Secured ligbilities
Notes and accounts payable - trade

June 30, 2004

213,064 millionyen

8,604

169,991 million yen

20,793

June 30, 2004

9,350 million yen

25

12 million yen

March 31, 2004

168,484 millionyen

12,558

126,721 millionyen

33,661

March 31, 2004

8,727 millionyen

36

57 millionyen

June 30, 2003
32,754 millionyen

June 30, 2003
26,285 shares

336,876,826 shares

June 30, 2003

55,779 millionyen

7,358

30476 millionyen

22,773

June 30, 2003

5504 millionyen

72

220 millionyen

Note The collaterd for the future lease lighilities was provided by mortgaging againg the aggregete of the current and future
receivables due from customers of certain consolidated subsidiaries and a broadcasting company, based on marketing
agreements, eic.  Thefuture leaseliabilitiesat the end of periods are asfollows

Future lease liahilities (including the above
"Notes and accounts payable-trade”)

June 30, 2004

31,554 million yen
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33,558 millionyen

June 30, 2003

31,134 millionyen



4. Asstspledged ascollateral (continued)
(2) For short-term borrowings and long-term debt

June 30, 2004 March 31, 2004 June 30, 2003
Asstspledged ascollaerd:
Cash and depodits 9 million yen 902 millionyen - millionyen
Notes and accounts receivable - trade 1,108 1,124 -
Inventories - 544 1,982
Tranamission eguipment 4,748 5,486 -
Property and equipment- others - 1,507 193
Investment securities 209,996 138,064 161,395
Secured lighilities
Notes and accounts payable - trade 662 million yen 592 millionyen - millionyen
Short-term borrowings 11,674 13,081 18,057
Other current liabilities 355 346 -
Long-term debt 121,099 118483 28904

Notes At the period ended June 30, 2003, SOFTBANK Americalnc. (“SBA”), awhally-owned subsidiary of the Company,
pledged and ddlivered investment securities amounting to ¥161,395 million into acollateral securities account.  SBA
was able to rdease the excess amount over 142.857% of the secured lighilities, consisting of ¥17,970 million as
"Short-term borrowings' and ¥27,554 million as* Long-term debt”.

Asof June 30, 2003, thefair market vaue of the pledged and ddlivered investment securities was ¥161,395 million, of

which ¥78,513 million representing the excess amount over the 142.857% of the secured lighilities was able to be
released.

(3) For long-term debat owed by athird party

June 30, 2004 March 31, 2004 June 30, 2003
Assts pledged as collaterd:
Investmentsin partnerships 1,842million yen 1,842 millionyen 2,004 millionyen
Secured lighilities
Long-term debt owed by athird party 2,340million yen 2,349 millionyen 2,376 millionyen

5. Cashrecapt ascollateral

Cach receipt as collaerd from finandd inditutions, to whom the Company and its subgdiary lent shares of its subddiary and
affiliate under security deposit agreements, is presented asfollows:

June 30, 2004 March 31, 2004 June 30, 2003
Other current lighilities 71,261 million yen 10,000 millionyen -millionyen
6. Resrverequired under gpecial laws
Resarvefor securitiestrading ligbilities Securities Exchange Law, No. 51
Resarvefor commodity trading liabilities Commodity ExchangeAct, No. 136-22
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7. Ne unrealized gainglosseson derivativeinstruments
Satement of Financid Accounting Standards No. 133, “Accounting for Derivative Insruments and Hedging Activities’ (“SFAS
133") isadopted on derivative indruments which the Company’s consolidated subsidiary in the United States of Americautilized.

The consolidated subsidiary in the United States of America has entered into a variable share prepaid forward contract (the “collar
transaction”) utilizing its shares of an equity security.  The purpose of this collar transection is to hedge the varighility of cash flows
associated with the future market price of the underlying security, which is used for the settlement of theloans.

According to SFAS 133, unredized gains and losses, net of tax, on the effective portion of the cash flow hedge as defined are
reported as a separate component of “ Shareholders' equity”, until gains and losses on the hedged item are recognized in earnings.

8. Lineof credit asacreditor (not used)

June 30, 2004 March 31, 2004 June 30, 2003
220 million yen 204 millionyen 131 millionyen
9. Balanceof accountsrecavable sold
June 30, 2004 March 31, 2004 June 30, 2003

3,408 million yen 6,581 millionyen 5,328 millionyen

10. Research and development cogtsincluded in general and administrative expensesand cogt of sales
June 30, 2004 June 30, 2003 March 31, 2004
564 million yen - millionyen 1,267 millionyen

11. Consolidated satementsof cash flows
Recondiliation of cash and cash equivadents to the amounts presented in the accompanying consolidated balance sheets

June 30, 2004 June 30, 2003 March 31, 2004
Cash and depodits 372413 millionyen 129,358 millionyen 327,023 millionyen
Marketable securities 135,399 2,562 113,659
Timedepostswith origind maturi
g v (2581) (5,561) 2:331)
over three months
Depositsrecaved from cusomers
in the commoditiesbusiness (72 (149 ()
Stocks and bondswith origina
, (763) (1,553) (1,143
meaturity over three months
Cash and cash equivadents 504,395 millionyen 124,660 millionyen 437,132 millionyen
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Significant subsequent events

Sdeof BB Cdll Corp. (BB Cal")

On August 4, 2004, the Company entered into an agreement to transfer dl holding shares of BB Cadl through its wholly-owned
subsidiary, SOFTBANK BB Corp (“SOFTBANK BB").

SOFTBANK BB integrated its cal centers and those outsourced to severd suppliersinto BB Cdl.  After theintegration, al shares
of BB Cdl weresold to BELLSY STEM 24, Inc., ahighly specidized call center operator.  Operating the cdl centers asamember
of the BELLSYSTEM 24 Group will provide a higher level of cdl center operations and facilitate improvements in efficient
telemarketing.

Date of sde: August 9, 2004
Number of shares sold: 200,000 shares (All issued and outstanding common stock of BB Call)
Sdevdue ¥49.8 billion

Gain on sde of invesment securities of ¥39.9 hillion on this transaction will be recorded in the Company’s consolidated financia
gatementsfor the three-month period ending September 30, 2004.
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Business segment information

For thethree-month period ended June 30, 2004

SEGMENT INFORMATION

(Millions of yen; amounts less than one million yen are omitted.)

Broadband . Media & .| Internet |Technology| Overseas Elimination .
Infrastructuree.commerce e-Finance Marketing Broadmedia Culture Servicejy Funds Others Total or corporate Consolidated
Net Sales
(1)Customers ¥46,132 ¥55595  ¥14,474 ¥2,705 ¥1,852  ¥20,939 ¥3,406 ¥569 ¥1,634  ¥147,311 ¥- ¥147,311
(2)Inter-segment 42 2,439 1,432 315 1,225 130 2,134 - 557 8,278 (8,278) -
Total 46,175 58,035 15,906 3,021 3,077 21,070 5,541 569 2,191 155,590 (8,278) 147,311
Oper ating expenses 64,513 56,494 11,936 3,348 3,915 9,966 5,381 161 2,973 158,691 (7,560) 151,130
Operating income (10ss) ¥(18,337) ¥1,540 ¥3,970 ¥(327) ¥(838) ¥11,103 ¥160 ¥A07) ¥(781) ¥(3,101) ¥(717) ¥(3,819)
&
For the three-month period ended June 30, 2003
(Millions of yen; amounts less than one million yen are omitted.)
Broadband e-Commerceg e-Finance Med|a.& Broadmedia Internet Technglogy Overseas Others Total Elimination Consolidated
Infrastructure Marketing Culture Services Funds or corporate
Net Sales
(1)Customers ¥23,726 ¥53,282 ¥5,621 ¥3,318 ¥2219 ¥13,044 ¥1,771 ¥632 ¥262| ¥103,881 ¥ ¥103,881
(2)Inter-segment 82 3,026 1,387 280 906 120 2,335 - 393 8,533 (8,533) -
Tota 23,809 56,309 7,009 3,598 3,125 13,165 4,107 632 656 112,415 (8,533) 103,881
Operating expenses 52,699 55,663 6,561 3,817 3,875 6,517 4,059 470 1,702 135,367 (7,287) 128,079
Operating income (10ss) ¥(28,890) ¥645 YAAT ¥(218) ¥(749) ¥6,648 ¥AT ¥162  ¥(1,045) ¥(22,952)  ¥(1,245) ¥(24,197)




e

Business segment information (continued)

FY 2004 (for the year ended March 31, 2004)

(Millions of yen; amounts less than one million yen are omitted.)

Broadband e-Commerce e-Finance Med|a.& Broadmedia Internet Techngl ogy| Overseas Others Total Elimination Consolidated
Infrastructure Marketing Culture Services Funds or corporate

Net Sales
(2)Customers ¥128,711] ¥243902  ¥37,949  ¥13,186 ¥8,7700  ¥63,613 ¥14,435 ¥2,443 ¥4.382 ¥517,393 ¥ ¥517,393
(2)Inter-segment 195 10,985 3,477 1,221 4,122 441 8,167 - 1,489 30,102  (30,102) -
Total 128,906 254,888 41,427 14,407 12,892 64,054 22,603 2,443 5,871 547,496  (30,102) 517,393
Operating expenses 216,504 251,241 35,515 15,500 16,198 31,472 21,867 1,067, 9,837 599,205  (26,918) 572,287
Operating income (10ss) ¥(87,597) ¥3,647 ¥5,911  ¥(1,092) ¥(3,305)  ¥32,582 ¥736 ¥1,375  ¥(3,965) ¥(51,709)  ¥(3,184) ¥(54,893)

Notes: 1. Business segments are categorized primarily based on the nature of business operations, type of services, and similarity of sales channels, etc., which the SOFTBANK Group uses for
itsinternal management purpose.

2. Please refer to the chart of "The SOFTBANK Group" for main businesses by segments.
3. Unallocated operating expenses for the periods ended June 30, 2004, June 30, 2003, and March 31, 2004 in the column “Elimination or corporate”, which mainly represent expenses
of the corporate division of the Company, were ¥757 million, ¥1,420 million and ¥3,482 million, respectively.



LEASES

1. Capital leasesin which theowner ship of leased assstsisnot trandferred tolesseesat theend of lease periods

(asalesxe)
(1) Amounts equivalent to acquisition cogts, accumulated depreciation and net book value at the end of the periods
June 30, 2004 March 31, 2004 June 30, 2003
Transmission equipment
Equivadent to acquidition costs 51,847 49114 34,085
Less amount equivadent to
L } 17,250 9,30
accumulated depreciation (20.976) ( ) (9307
Net book vaue 30,870million yen 31,863millionyen 24, 777millionyen
Property and equipment
Equivadent to acquistion costs 7,930 11,175 18223
Less amount equivaent to
accumulated depreciation (3509 (5:328) (9940)
Net book vaue 4,427 million yen 5,847 millionyen 8,283 millionyen
Intangible assets
Equivadent to acquistion costs 1,325 928 1,267
Less amount equivaent to
. 1
accumulated amortization (387) (187) (331)
Net book vaue 937 million yen 741 millionyen 935 millionyen
Totd
Equivdent to acquigtion cogts 61,102 61,218 53576
Less amount equivaent to
accumulated depreciation (24.867) (22,760) (19579)
Net book value 36,235 millionyen 38452 millionyen 33,997 millionyen
(20 Thefuturelease paymentsfor capitd lease a the end of the periods
June 30, 2004 March 31, 2004 June 30,2003
Duewithinoneyear 15,066 15,14 12,361
Due &fter oneyear 24,746 27,901 23972
Totd 39,813 millionyen 43,056 millionyen 36,333 millionyen
(3) Lessepayments amountsequivalent to depreciation and interest expense
FY .
Three-month period Apil Zos:rwgh Three-month period
ended June 30, 2004 March 2004 ended June 30, 2003
L ease payments 4,081 millionyen 15,836 millionyen 3,441 millionyen
Amount equivalent to 3600 13747 2909
depreciation expense
Amount equivaent to interest expense 568 2408 529

(4) Cdculation method of amount equivaent to depreciaion and interest expense
Theamount equivaent to depreciation is computed using the straight-line method over the period of the capitd leases, assuming no
residud vaue except in cassswhere theresidud vadueis guaranteed in the lease contract.

Theamount equivaent to interest expense, which is cdculated by subtracting acquisition costsfrom totd lease
payments, is dlocated over the lease periods based on the interest method.
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1. Capital leasesin which the owner ship of leasad assstsisnot tranderred tolesseesat theend of lease periods

(continued)
(asalesor)
(1) Acquisition cogts, accumulated depreciation and net book vaue at the end of the periods
June 30, 2004 March 31, 2004 June 30, 2003
Property and eguipment
Acquistion codts 637 617 613
Less accumulated depreciation (323 (284) (299)
Net book vaue 313 millionyen 332 millionyen 318 millionyen
Intangible assets
Acquisition costs 181 168 295
Less accumulated amortization (48) (38) (156)
Net book velue 133 millionyen 129 millionyen 139 millionyen
Totd
Acquistion costs 818 785 909
Less accumulated depreciation (371 (323 (451)
Net book vaue 447  million yen 461 millionyen 458 millionyen

(2) Thefuture leaserecaivablesfor capitd leases a the end of the periods

June 30, 2004 March 31, 2004 June 30, 2003
Duewithin oneyear 184 176 191
Due after oneyear 286 307 299
Totd 470 million yen 483 millionyen 490 millionyen

(3) Leaseincome, depreciaion and amount equivalent to interest income

Three-month period Apil ZYOOBthrough Three-month period
ended June 30, 2004 March 2004 ended June 30, 2003
Lesseincome 54 million yen 156 millionyen 54 millionyen
Depreciation expense 47 134 46
Amount equivaent to interest income 8 23 8

(4) Cdculation method of amount equivaent to interest income
The amount equivdent to interest income, which is cdculated by subtracting acquisition costs from totd of lease income and
edtimated residud vaue, isalocated over the lease periods based on theinterest method.

2. Non-cancdable operating leasetransactions
(asaless®)
Thefuture lease paymentsfor non-cancelable operating leese

June 30, 2004 March 31, 2004 June 30, 2003
Duewithin oneyeer 338 598 257
Due &fter oneyear 119 285 248
Totd 457 millionyen 834 millionyen 505 millionyen

(asalesor)
No transaction gpplicable.
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INVESTMENT IN DEBT AND EQUITY SECURITIES

1. Trading securities

(Millions of yen; amounts|ess than one million yen are omitted.)

June 30, 2004 March 31, 2004
Carrying amount Carying amount
Assts Liabilities Assts Liabilities
1. Equity securities ¥290 ¥45 ¥21 ¥4
2. Debt securities 1,398 - 1,285 -
3. Others 100 - - -
Totd ¥1,788 ¥45 ¥1,307 ¥

2. Non-trading securities
(1) Available-for-sde and other securitiesa fair value

(Millions of yen; amountslessthan one million yen are omitted.)

June 30, 2004 March 31, 2004 June 30, 2003
Investment| Carryin . Investment| Carryi . Investment| Carryi .

Cogt Amgjntg Differences Cost Angunrv? Differences Cost Arrgunrg Differences

1. Equity securities ¥A0,113 | ¥280965 | ¥249,852 | ¥38573 | ¥206,606 | ¥168,032 | ¥35473 | ¥174415 | ¥138,942
2. Debt securities

Government bonds 5,344 5,330 (14 5381 5,365 (16) 108 110 0

3. Others 385 399 13 378 413 # 483 409 (74)

Totd ¥A5843 | ¥295695 | ¥249,851 | ¥44,333 | ¥212,384 | ¥168,050 | ¥36,066 | ¥174,935| ¥138,868

(2 The carrying amounts of the unlisted investment securities

(Millions of yen; amounts|ess than one million yen are omitted.)

June30, 2004 March 31, 2004 June 30, 2003
CarryingAmounts | CarryingAmounts | Carrying Amounts
1. Held-to-maturity debt securities
Unlisted domestic debt securities ¥ ¥ ¥0
Unlisted foreign debt securities - - 199
2. Avalable-for-sde and other securities
Unlisted equity securities (w/o OTC stocks) 19,708 19,237 16,902
Unlisted domestic debot securities 0 0 0
Unligted foreign debt securities 1,088 1,081 1,697
Money Management Fund 2,669 3,272 4,047
Mid-term government bond funds 261 261 261
Commercid paper 9,998 0 -
Preferred fund certificate 2,000 2,000 2,000
Designated money trust 5,600 5,000 -
Investment trust without market quotations 118,44 106,427 524
Others 0 0 65
Totd ¥159,780 ¥137,279 ¥25,698
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